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II. Study Objectives
Objectives
▪ (1) Determine if U.S. Consumer Credit (CCR) is a priced-in risk factor in the equity 
market
▪ (2) Determine if CCR shows persistence in generating excess returns over the 
S&P 500
▪ Period of analysis: 2009 – 2019
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III. Portfolio Sectors
SPDR Sectors
▪ (1) Consumer Staples (XLP)
▪ (2) Consumer Discretionary (XLY)
▪ (3) Industrials (XLI)
▪ (4) Technology (XLK)
▪ (5) Healthcare (XLV)
▪ (6) Financials (XLF)
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IV. Research Design
Weighting Factors
▪ (1) Factor 1: U.S. Consumer Credit
▪ (2) Factor (2): Relative Price Momentum
Research Design
Investment Strategy
▪ (1) Use regression analysis to generate factor 1 weights
▪ (2) Use year-to-year sector price changes to develop factor 2 weights
▪ (1) Constant share model
▪ (2) Adjustable share model
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V. Factor 1
Portfolio Weighting Algorithm
▪ Constant share model
Reference: Independent Study (pg. 23)
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VI. Factor 1 Plus Factor 2
Portfolio Weighting Algorithm
▪ Factor 1 plus factor 2 portfolio weighting model
▪ Adjustable share model
Reference: Independent Study (pg. 23)
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VII. Performance Analysis
Tables
Reference: Independent Study (pg. 27 & 33)
VIII. Questions and Answers
